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Information gathered June 15 - 26, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW:  Milk production in Australia is steady at 
seasonally low levels with year to date production ahead of last year.  
Conditions over most of the major dairy producing areas are favorable 
for milk production.  Some areas are drier than producers would like 
and they are purchasing additional forage supplies to compensate.  
Manufacturers are continuing to cycle through their yearly maintenance 
projects as they prepare for the beginning of the new season.  Most 
export markets have a weak undertone as global supplies are abundant 
and demand from China and Russia remains low.  Dairy Australia’s 
National Dairy Farmer Survey results indicated 74% of Australian 
farmers have a positive outlook about the future of the dairy industry 
and 79% anticipate a profit in the current season. According to Dairy 
Australia, production of various dairy commodities for April 2015 
showed the following percentage changes compared to 2014: butter, 
+0.4%; butteroil, +27.7%; skim milk powder, +44.8%; whole milk 
powder, -0.7%; buttermilk powder, +8.4%; cheese, +3.9%; and whey 
powder, -8.1%.  NEW ZEALAND’s milk production is at nominal 
levels as a large majority of producers have dried off most of their cows 
for the season.  Heavy rains have caused major flooding on the southern 
portion of the North Island.  It is too early to fully assess what impact 
the flooding will have on the dairy industry.  Initial comments from 
contacts in New Zealand believe the floods will have minor impact to 
the industry, despite substantial damage to personal property in some 
areas.  Manufacturers are eager to get sales on the books for the start of 
the upcoming 2015/16 production year.  Information released regarding 
the results of the Algerian (ONIL) tender for approximately 60,000MT 
of whole and skim milk powder revealed substantial volumes awarded 
to New Zealand.  These sizable awards will provide some relief over 
concerns of expanded, uncommitted supplies. The latest Situation and 
Outlook report from the Ministry of Primary Industries anticipates milk 
solids for the upcoming 2015/16 season to fall 1.35%.  Reasoning be-
hind the decline is the expectation of reduced supplemental feeding as 
dairy producers attempt to trim costs of production, given lower farm-
gate prices. At the June 16 GDT event #142, average prices ranged 
from 8.9% lower to 10.0% higher from the prior event across catego-
ries. The all contracts price averages (US$ per MT) and percent chang-
es from the previous average are:  anhydrous milk fat, $2,814 -8.9%; 
butter, $2,707 +3.3%; buttermilk powder, $1,975 +10.0%; cheddar 
cheese, $3,128 +2.4%; lactose, $525 -2.8%; rennet casein, $6,126 
+4.3%; skim milk powder, $1,978 -0.2%; sweet whey powder, n.a.; and 
whole milk powder, $2,327 -0.1%.   
 
 
 
 
BUTTER:  Oceania butter prices moved marginally higher on the low 
end of the range, reflecting some increases in prices for later in the year 
contracts.  The upper end of the price range was unchanged.  Activity is 
fairly light.  There continues to be some export demand coming from 
the United States, but demand interest from the US has slowed as do-
mestic supplies have increased.  Seasonal, domestic butter demand in 
Oceania is at fair to moderate levels.  Production trends have declined 
to seasonal low points.  At the June 16 GDT event #142, unsalted butter 
prices averaged $2,685/MT for August contracts, +0.9% from the prior 
event.  Butter prices averaged $2,707/MT for all contracting periods, 
+3.3% from the prior event.  AMF prices averaged $2,777/MT for Au-
gust contracts, -9.5% from the prior event.  For all contracting periods, 
the AMF price average was $2,814/MT, -8.9%.   
                                                                                                                         
82% BUTTERFAT:                            2,650 - 3,300            
 
 
 

SKIM MILK POWDER (SMP):  Oceania skim milk powder pricing 
held steady this reporting period.  Some large volumes were transacted 
in recent weeks as manufacturers in Oceania received a large share of 
the Algerian tender.  Drying schedules are light, reflecting the milk 
production trends moving towards the seasonal low point.  Processors 
are working on limited schedules as most plants are down for mainte-
nance ahead of the next production season and the new influx of milk.  
Current offerings outside of orders on the books are minimal.  Supplies 
are more than adequate to fill existing orders.  Existing season demand 
is limited.  Negotiations for the next season are taking place with no 
appreciable increase in prices expected, given the levels of milk pro-
duction and drying schedules in the northern hemisphere.  At the June 
16 GDT event 142, SMP for all regions and contracting periods aver-
aged $1,978 per MT, -0.2%.  For trading in contract period 2, August, 
prices averaged $1,940 for NZ sourced medium heat product, up $20 
from the prior event.                    
 
1.25% BUTTERFAT:                          1,900 - 2,200  
 
 
 
        
CHEDDAR CHEESE:  Oceania cheddar cheese prices moved 
lower on both ends of the range.  The recently concluded Japan 
negotiations saw increased competition from Europe.  The market 
tone is weaker as supplies in the northern hemisphere are increas-
ing.  Milk intakes are steady at seasonally low levels.  Cheese pro-
duction is at the low point of the cycle.  Cheese is being made to fill 
domestic needs and limited export needs.   
  
39% MAXIMUM MOISTURE:                     3,200 - 3,550            
 
 
 
 
WHOLE MILK POWDER (WMP):  Whole milk powder pricing 
trends marginally increased, as prices for orders later in the year inched 
higher.  The upper end of the price range was unchanged.  Oceania 
supplies saw some needed relief with good volumes being moved 
through the Algerian tender.  The market undertone is weak as most 
major volume buyers have their near term needs covered.  WMP pro-
duction is tending to be light and matching the declines in milk produc-
tion.  Processors are often making products of greatest need and spe-
cialty items to maximize returns during the lower point of the milk 
season.  At the June 16 GDT event 142, the WMP pricing index, across 
all contracting periods, averaged $2,327 per MT, down 0.1% compared 
to the prior event.  For contract periods 2 and 3, August and September, 
NZ regular WMP averaged $2,285 and $2,280 per MT. 
                                                                  
26% BUTTERFAT:                            2,250 - 2,400            
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